SUMMARY

BILL NO. 1615-04
Neville Township – County Participation in LERTA

· Neville Township has been attempting to improve the climate for investing in its Brownfield and unused industrial and commercial sites. A KOZ was created in 2003 on a small site on the island.
· Neville Township and the Cornell School District have both approved tax abatement programs under the Local Economic Revitalization Tax Assistance Act in April and May of this year respectively.

· Neville Township has, in writing, asked that the County consider participating in the abatement program.

· The abatement is for all property zoned commercial or industrial within the Township excluding the KOZ area.

· Only improvements and new construction with actual costs in excess of $100,000 are eligible.

· Neville Township and the Cornell School District approved an abatement schedule on the assessed value of improvements for 6 years as follows:
· Year 1

100% Exempt

· Year 2

100% Exempt

· Year 3

80% Exempt

· Year 4 

60% Exempt

· Year 5

40% Exempt

· Year 6

20% Exempt

· The Department of Economic Development is recommending that the County approve an abatement schedule of 5 years as follows:

· Year 1

100% Exempt

· Year 2

80% Exempt

· Year 3

60% Exempt

· Year 4

40% Exempt

· Year 5

20% Exempt

· The County’s legislation establishes a sunset provision of 6 years from the time of approval, which is identical to both the Township and School District’s legislation.  A property owner who applies within the six year time frame will receive the full six year abatement from the Township and School District, and five year abatement from the County.
