SUMMARY SUBMITTED FOR COUNCIL MEETING 06-20-06

ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY (ACIDA)
RESIDENTIAL RESOURCES INC (RRI)
DEBT SERVICE RESERVE FUND REPLENISHMENT GUARANTY AGREEMENT
Request authorization for Allegheny County Council to provide a guaranty of the Debt Service Reserve Fund (DSFR) for Bonds being issued by the ACIDA in an amount not to exceed $2,750,000.  The guaranty provides that if RRI should fail to pay the full amount of any deficiency in the DSRF when it becomes due and payable, the County will pay the full amount of that deficiency.  However, in the aggregate the amount will never exceed $2,750,000
At its May 24, 2006 meeting, the Board of the Directors of the ACIDA adopted a resolution authorizing the issuance of Bonds in an amount not to exceed $30,000,000.  The proceeds of the Bonds are going to be used to finance the following:

1) advance refunding prior Bonds issued by the ACIDA in 2001;
2) various capital expenditures at certain of RRI’s facilities;

3) providing for capitalized interest and costs of issuance; and

4) funding a Debt Service Reserve Fund

In 2001 the ACIDA issued bonds in the approximate amount of $22,000,000.  Allegheny County Council approved of a guaranty of the DSRF in the amount of $2,750,000 and the request being made currently is to approve a guaranty essentially under the same terms as the original transaction.

Since 1988, RRI has undertaken a project where they acquire, construct, renovate and equip rental facilities for clients of mental health/mental retardation programs located in Allegheny County, Washington County and Westmoreland County.  Specifically, RRI has offered affordable, quality housing to persons with disabilities who are of low and very low income and who depend on others to assist them in acquiring suitable residences.
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