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BILL NO.  4382-08 
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FUND TYPE:  OPERATING CAPITAL GRANT SPECIAL ACCOUNT  
   
PROJECT COST CENTER/JOB NUMBER:  N/A    
  
FIRST READING:  10/7/08 
 
RELEASED FROM  
COMMITTEE:  11/19/08 
 
RECOMMENDATION: AFFIRMATIVE NEGATIVE  NONE 
REASON:   
 
PRIMARY SPONSOR(S): Council Member Burn 
 
CO- SPONSOR(S):  Council Members Cleary, Defazio, Finnerty, Green, Macey, 

Vice –President Martoni and President Fitzgerald 

 
1.  LEGISLATIVE SUMMARY 
 
Bill No. 4382-08 amends article 808.A §5-808.A.02 of the Administrative Code entitled 
“Alcoholic Beverage Taxation” by reducing the County Tax rate on the sale of retail liquor 
and malt and brewed beverages within the County from ten percent (10%) to seven percent 
(7%).   
 
This change in tax rate would perpetually go into effect January 1, 2009.  The 2009 revenues 
from this tax are estimated to be $26.5 million and will be used to fund the County’s transit 
System costs in accordance with Act 44 of 2007.    
 
In accordance with Article 808 § 5-808.01 B of the Administrative Code, any Ordinance that 
implements a new tax or changes the rate of taxation on any subject of taxation requires an 
affirmative vote of at least 2/3 of the seated Council Members. 
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2.  GENERAL STATEMENT - FISCAL EFFECT 

The information below was compiled from the following resources:   
 
Actual collection data provided the Allegheny County Treasurer’s Office  
 
Based upon actual Alcoholic Beverage Tax collection figures for the first three (3) 
quarters of 2008 (January 1 – September 30, 2008), it is estimated that the Alcoholic 
Beverage tax of  ten percent (10%) will generate more than $37.7 million dollars in 2008 
using a straight line projection calculation.  Accordingly, the average monthly collection 
amount for the first three (3) quarters of 2008 is $3,148,531.    Bill No. 4382-08 proposes 
perpetually changing the Alcoholic Beverage Tax rate as defined in article 808.A §5-808.A.02 
of the Administrative Code to seven percent (7%).  Thus, it is estimated that the average 
monthly collection amount of a 7% Alcoholic Beverage Tax will be $2,203,972, with the 
annual collection amount estimated to be $26,447,664 using a straight-line projection 
calculation. 
 

January 2,937,513                    
February 2,926,342                    
March 3,162,921                    
April 3,164,855                    
May 3,411,209                    
June 3,344,241                    
July 3,115,015                    
August 3,197,906                    
September 3,076,775                    
Total Collections to Date 28,336,777$                

Monthly Average as of  9/30/08 3,148,531                    

October 3,148,531                    
November 3,148,531                    
December 3,148,531                    

January 2,203,972                    
February 2,203,972                    
March 2,203,972                    
April 2,203,972                    
May 2,203,972                    
June 2,203,972                    
July 2,203,972                    
August 2,203,972                    
September 2,203,972                    
October 2,203,972                    
November 2,203,972                    
December 2,203,972                    

2008 Actual Collections to Date
For the Period of:  January 1 - September 30, 2008

2008 Estimated Collections 
For the Period of:  October 1 - December 31, 2008

10% Alcoholic Beverage Tax

 Total 2008 Estimated Collections 7% 
Rate 

26,447,664$          

10% Alcoholic Beverage Tax

2009 Estimated Collections 
For the Period of:  January 1 - December 31, 2009

7% Alcoholic Beverage Tax

 Total 2008 Estimated Collections 10% 
Rate 37,782,370$          
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3.  STATEMENT OF APPROPRIATIONS AVAILABILITY  
      (Only for projects to be implemented in current year) 
 
N/A 
 
4.  COUNTY REVENUE SOURCE 

It is anticipated that the a reduction in the rate of the Alcoholic Beverage Tax will have no 
impact on the cost of collection established to date,  

5.  DATA SOURCE 
 

Actual collection data provided the Allegheny County Treasurer’s Office as of November 
18, 2008. 
 
Prepared By 
    

      11/25/2008 
Jennifer M. Liptak 
Budget Director 
County Council 

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 
This note is prepared in accordance with Article IV, Section C “Fiscal Notes” of the Allegheny County Council – 
Rules of Council.  This note contains a quantitative Analysis, and should not be construed to represent the 
individual policy opinion of the preparer.  It is the responsibility of the Bill sponsor(s) to determine whether the bill 
is presented for consideration by a committee or the full council. 

3 


	DATE       11/25/08
	BILL NO.  4382-08

