Bill No.

AN ORDINANCE

An Ordinance of the County of Allegheny, Commonwealth of
Pennsylvania, amending Ordinance No. 57-03-OR adopting a
schedule of recoverable charges, expenses, and fees pursuant to the
- Act of May 16, 1923, P.L. 207, as amended, 53 P.S. §7101, §7103,
~ and §7106 and repealing any other Ordinance inconsistent herewith.
WHEREAS, the County of Allegheny (hereinafter “County”), through its
duly elected Treasurer, is reqtzifed to collect unpaid delinquent taxes, tax claims, and
tax liens (hereinafter collectively referred to as “Delinquent Taxes” or “Tax
Claims”™); and
WHEREAS, the in-house collection of Delinquent Taxes by the County.
places a signiﬁcant demand upon the County’s resources, the expense’of‘which is -
borne by the taxpayers of Allegheny County; and . -
WHEREAS, there are third-party service providers (“Scrvit:ers”)/zwhoy |
specialize in providing collection and re'cor_dkeepingf services rélated to the collection
of Delinquent Taxes (“Servicing”); and

WHEREAS, §1, §2, and §3 of the Act of May 16, 1923, PL.207, (the

Municipal Claims and Lien Act of 1923), as amended, 53 P.S. §7101, §7103,and
§7106, respectively, authorize a municipality, including the County, to recover as

part of its Delinciueht Taxes, among other things, 6u{~0f-pocket expenses incurred by -

a municipality as a result of taxpayers’ failure to promptly pay pmperty taxes; and




WHEREAS, by Ordinance No.k 57-03-OR, known as the “Tax, Tax Claim,
and Tax Lien Attorney Fees andi Sefﬁcing Cherges, Expenses, and Fees f)rdinence”'
the County adopted a schedule of attorney fees, charges, expenées, and fees to be
charged and collected inenforeementr proceedings initiated by eounsel tn‘collefct
Delinquent Taxes; and | | | |

WHEREAS, Ordinance No. 57-03-OR failed to provide for the 'reooyeiy of
Servicing Expenses, which may inclndebut not necessarily be limited to,postage i
and other out of peeket expenses; that mey be incurred by County or charged_tq the |
County by Servicers retained by the County inioonneetion with ‘efferts t0<eoﬂeet
Delinquent Taxes; and |

WHEREAS, the County’desires to amend Ordinance No. 57 -OB«OR by 7’
exerciSing all of its legal authority grént,ed under'the Municipal Clainls and Lien Act
to encourage the prompt payment of its taxes by auﬂierizing the recnvery of all.
Sendcing Expenses incurred by the County or charged to the County‘by’ Sefﬁeers
retained by the County in connection With efforts to collect Delinquent Taxes by o
permitting these Servicing Expenses to be passed on to the delinqnent taxpeyer or
property owing Delinquent Taxes. | |

NOW, THEREFORE, IT IS HEREBY ORDAINED AND ENACTED by

the County of Allegheny, Commenwea}th of Pennsylvania, as follows:

Article LA, Servxcmg Expenses Appmved
Section 1. Pursuantto §1,-§2, and §3 of the Act of May 16 1923, a5

ndeg, 53 P. S §7 101, §7 103 and' §7106 the Coimty does hereby authonze the




)»
!

recovery of Servicing Expenses set forth in Section 3 below that are incurred by the
County or charged to the County byi Servicers retained by the County in connection
with efforts to collect Delinquent Taxes as a result of any taxpayers’ failure to

promptly pay taxes.

Section 2. Servicing of Delinquent Taxes provided‘ by Servicers retained
by the County may result in‘quluntary payment of the Delinquént Taxes due With@t 8
the initiation of enforcement éroceédings. The Cbunfy will inéui’SerVﬁiCing
Expenses in connection with the colleétion of the County’s Delinﬁueﬁt’l‘éxes. Ttis -
the intent of this Article I.A. to pass the Servicing Exﬁenses oh to the delihQuent
person or property as part of the Deiinqﬁent Taxes due making fhe County whole on :
all Delinquent Taxes ¢ollected. The recovery of Sérvicing Expenses established
herein shall not be contingent upon the iﬁitiaticn of enforcement proceedings. The
Servicing Expenses authorized and established hekreiny are exclusive of attorney fees

and expenses, if any, dué to legal counsel in enforcement proceedings;

~ Section 3. | Schedule: The following schedule of Sewiéing Expensés
shall constitute reasonable and’apprbpriate Servicing Expenses: Thé Servicing
Expenses shall be added to’ and become part of each Tax Claim, together mth the -
face, penalties, interest, costs, Attorney Fees, andVOther‘ charges, expcnses, and fees’,’

if any, and shall be payable in full before the discharge or satisfaction of each Tax

Claim. The schedule of 'Servicing Expenses is separate and distinct from any -

amounts imposed under Article II and kII’I of County Or‘dinénce No. 5 7‘,-03-0R;0r




S
-

imposed by the Sheriff, Prothonotary, Court, or any other public office in connection

with the collection of the County’s Tax Cla1ms

A.

Section 4.

Out-of-Pocket Servicing Expense - - Not to exceed 10% of
gross collec‘uons

1. Gross collections for the purpose of calculating Out-of-
Pocket Servicing Expense shall include the face, penalty,
interest, and lien costs for each Tax Claim collected. Lien
costs shall mean Prothonotary fees for the ﬁhng, satlsfactlon,
revival, amendment, and transfer of tax claims. Gross
collections shall not include any record costs, attorney fees, or
expenses related to enforced collection proceedings.

2. Liability for payment of the Out-of-Pocket Servicing
Expenses shall be for those Delinquent Taxes identified in
Section 5.A and B below, regardless of whether the taxes are
filed as Claims in the Allegheny County Prothﬂnotary s
Office.

- Postage Expcgse ' ,Ag:tuél-Costty

The Postage Expense authorized in Article LA. Section 1 and

listed in Section 3.A. and B. above, also shall be recoverable from a taxpayer for any

mailings sent by the Treasurer of Allegheny County relating to the collection of Tax

Claims not yet the responsibility 6f Servicer to collect, subject to the limitation

imposed in Section 5.B., below.

Section 5.

A.

Liability for'payment of Out-of-Pocket Servicing Expenses

authorized in Article/LA. Secfion l«aiid fisted in Section 3.B. aboys, shall accrue as

follows:




1. Forall Vu.ilp_aid Couilty regl estate taxes fpf tax years
2002 and prior; e ' |
2. For all County real estate taxes for tax _yéé?_ZOOS not
paid in full by June 30, 2004; - | |

3. Forall County real eS{ate taxes for tax years 2004 and
thereafier if not paid in full on ot before December 31 of the year in which the tax

first became payable;

4. For tax bills resulting frem additional assessments if:

(a) A current year’sradditional assessment, biIl_ed | ‘ -

in the current year, is tiot paid by December 31* of that year or within one hundred -
twenty (120) days of billing, whichever shall last occur; or
(b) A prior year’s additional assessment, billed in a

later year, is not paid within ‘onehundred twenty (IZO)days of billing,

B.  Liability for payrﬁeht of the P‘ostége Expénse shail accrue (i)
on any mailing relating to the 2003 aﬁd infior years” Delinquent Taxe.é. and (ii) on any
mailing relating to taxes due for tax yéars 2004 and after following the expiration of ; ‘
the Gross Tax period. The ability to assess and collécfthe Postage Expéhse shall not |
be affected by the fact that the mailing"shall also include a statemeintw ééniéimng Net |

or Gross taxes due the County.

‘Section 6. The Servicing Expenses charged to the County by aSerVicér;Shalik

be set at the diScretion of the Treasurer, pursuant toa Servicing'Agreerhgnt with




Servicer, but shall not exceed the amounts set by Article I.A., Section 3.A ahd B,

hereof.

ARTICLE II. REVISE ARTI CLE V BY AD ING SUBPAR’ _D _ %

Article V.  Effective Date and Retroactmty | |

D. This Ordinance shall take effect 1mmediaiely. The Servicing .
Expenses set forth in Article 1.A. of this Ordinance";relate to all uniaaid taxeé, tax
claims, and tax liens in favof of the County for tax’yeat,s 2003 and prior an‘d, toall

future Couniy taxes.

ARTICLE HI. With the exception of those amendments specifically provided
herein, all other provisions of County Ordinance No. 57-03-OR shall be unaffected

hereby.

ARTICLE IV. If any prowsxon of th1s Ordmance shall be determmed to be unlawﬁd A

invalid, void or unenforceable, then that prov1smn shall be considered severable from the

remaining provisions of this Ordmance which shall be in full force and effect.

ARTICLEV.  Any Resolution-or Ordinance or part thereof conflicting with the

provisions of this Ordinance is hereby repealed so far as the same affects this Ordinance. 5

SPONSORED BY THE COUNTY TREASURER :
CO-SPONSORED BY COUNCH; MEMBERS FONTANA & H’I‘ZGERALB
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Enacted in Council, this ‘Eigg\) day of _

Council Agenda No._ \3R -0

Rlch Fltzgerald v '/‘
Pl“esulent of Ceuncil

b JahnMasclo
Chief Clerk of Council

,2004

Donna Beft:z‘* l 1
Executive's S&re ary




OFFICE OF THE TREASURER

Gounty of Allegheny

, ; ‘ COURTHOUSE
JOHN K. WEINSTEIN . 436 GRANT STREET # PITTSBURGH, PA 15219-2497
TREASURER PHONE (412) 3504120 ¢ FAX (412) 350-5649

MEMORANDUM

TO: ~ John Mascio - Chief Clerk'Cc’)'un '
FROM: John Wemstem County Trea’v ’ |
RE: Request for Agenda Item .} ¥ ting of Janualy" 20, 2004 ‘

DATE: January 6, 2004

Please accept-this Memorandum as my: OffICIa| fequest to. have the attached dfa“ft Ordinance k5

placed on the upcommg agenda for the next. County Council mesting of January 20 2004.

As you will recail recently County Council approved County Ordinance No. 57- OS-OR estabhshmg it
a schedule of attorney fees and expenses related to Sheriff's Sale proceedings initiated againsttax - -
delinquent properties in Allegheny County. The Municipal Claim and Tax Lien Law, the Law under =~ |
which the County collects its delinquent taxes, also provides for the recovery of charges, i
expenses, and fees relating to the collection of delinquent taxes. In an effort to further reduce the |
expense of delinquent tax collection. for the County and increase collection revenue, the Treasurer
is considering employing thlrd-party services providing delinquent tax collectlon semces to the- o

County.

- The attached Ordinance amends recéntly enacted Ordinan'cé-No.'/57?03-‘OR"ﬁeﬁﬁﬂiﬂgﬂtﬁef Ceca

recovery of a servicing expense of an amount not to exceed ten percent (10%) of gross collections -

by a third-party servicer retained by the Treasurer, The Ordinance also permits the recovery of

postage associated with delinquent tax collectlon notices. The postage expense reimbursement
will inure 10 the bienefit of both the Treasurer and the third- -party servicer. Once enacted, the eniire

~ collection process, including legal services and collection services, will be at absolutely no cost

to the County and will be exclusively borne by the dehnquent taxpayer aim‘imatmg an
unnecessary drain upon the County S resources. ,

Should you have any questlons piease feel free to contact me. Thank you for your attenuon to
this matter. : ‘

JKW/saz
Attachment

~ CC: Rich Fitzgerald - President County Council
Wayne Fontana - Vice President County Council




