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A RESOLUTION

A Resolution of the Council of the County of Allegheny approving the use of federal

Community Development Block Grant funds allocated and granted to the County as an urban

eounty under Section 106 ofTitle I ofthe Housing and Community Development Act of 1974 as

amended the Act program income generated from guaranteed loan funds and Y
which are or may become available to the County pursuant to Section I08 q ofthe ActQ pmof

the security required by the Secretary of the United States Department of Housing 1ID4 Urban
Development HUD for the issuance ofaguarantee pursuant to Section I 08 ofthe Act and 24
CFR Part 570 Subpart M for a six million dollars 6 000 000 loan to be made by a Fiscal

Agency approved by HOO to the County s designated publie agency borrower the

Redevelopment Authority of Allegheny County for the purpose of defraying a porti UilOf the

costs of the redevelopment of two former brownfield sites currently owned by the Jttgional
Industrial Development Corporation Southwestern Pennsylvania Growth Fund RIDC blown

as City Center Duquesne located in the City of Duquesne and Industrial Center of

McKeesport located in the City ofMeKeesport

Whereas RlDC is the record owner of two former brownfield sites wjhinthe
County known as City Center Duquesne located in the City of Duquesne htdustrial
Center ofMeKeesport loeated in the City of McKeesport and I

Whereas the County through its Department of Eeonomic Development in cooperation
with RIDe is desirous ofundertaking new redevelopment efforts at the City Center Duquesne
and Industrial Center of McKeesport sites including but not limited to the remediation of

environmental eonditions the construetion reconstruction and installation of public and other
site improvements utilities or facilities and clearance demolition and removal of stIuCttlreS and

other buildings previously erected on these sites the Projeet and

Whereas the Project is anticipated to take approximately three years to complete and to

cost approximately thirteen million dollars and

Whereas the County has applied for and has been awarded a grant in the aI1lount of
2 000 000 00 from the Secretary ofHUD pursuant to HUD s Br9wnfields Economie
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Development Initiative Grant Program the BEDI Grant to defray a portion ofthe costs of the

Project and

Whereas the County intends to enter into a Cooperation Agreement with the

Redevelopment Authority of Allegheny County RAAC under which RAAC will transfer a

portion ofthe proceeds ofthe BEDI Grant toRlDC for use in connection with the Project and

Whereas the County through its Department of Eeonomic Development submitted an

applieation in 1997 to the Secretary of HUD pursuant to Section 08 of the Housmg and

Community Development Act of 1974 as amended 42 U S C 5301 et seq and 24 CFR Part

570 Subpart M under which HUD would guarantee the timely payment of the prin al and
interest ona six million dollars 6 000 000 loan the Guaranteed Loan Funds to be made by
a Fiseal Agency approved by HUD to the County s designated public agency borrower RAAC
for the purpose of acquiring additional funds to be used to defray the costs of the t the

Seetion 1 08 Loan and

Whereas the Seeretary ofHUD has approved the County s applieation for a Section 108
Loan for the Project and

Whereas RAAC as the County s designated pub lie agency borrower and recipient of

the Section 108 Loan will make a loan of the proceeds of the Section 108 Loan toRIDe for use

in connection with the Project and

Wheras RAAC s agreement with RlDC for the loan of the proceeds of the Section 108
Loan will include among other things RIDes guaranty ofrepayment ofthe Section 108 Loan with

appropriate security in the form ofa mortgage or pledge ofrevenues and

Whereas the Contract for Loan Guarantee Assistanee under Section 108 ofthe Act to be
entered into by the Seeretary ofHUD the County and RAAC for the Section 108 Loan requires
that the County as the Unit OfGeneral Loeal Government provide a pledge as security for the

repayment ofthe Seetion 108 Loan ofthe following

a all allocations or grants whieh have been made or for whieh the Unit of

General Local Government may beeome eligible under Section 106 of the
Aet as well as any grants which are or may become available to the Unit of
General Local Government pursuant to Section 108 q ofAct

b Program income as defined at 24 CPR 570 500a or any successor

regulation directly generated from the use ofthe Guaranteed Loan Funds

c Other security as described in the Contract for Loan Guarantee Assistance

d All proceeds including insurance and eondemnation proceeds from any of
the foregoing and

e All funds or investments in the accounts established pursuant to Paragraphs 1

and 6 ofthe Contract for Loan Guarantee Assistance
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Whereas County Council is of the considered opinion that a pledge of the seeurity
requested by the Secretary of HUD including the pledge of federal Community Development
Bloek Grant funds alloeated and granted to the County as an urban county under Section 106 of
the Aet any grants which are or may become available to the County pursuant to Section 1 08 q
ofthe Act and the program ineome from any Guaranteed Loan Funds as part ofthe security for
the issuance of a guarantee for the Seetion 108 Loan to RAAC is necessary to secure the

redevelopment ofthe City Center Duquesne and the Industrial Center of McKeesport brownfield
sites and to promote economic growth and revitalization within the Mon Valley region of the

County

The Councilofthe County ofAllegheny hereby resolves asfol16ws

Section 1 Incorooration ofPreamble

The provisions set forth in the preamble to this Resolution are incorporated by reference in
their entity herein

Section 2 Aoproval of Use ofCountv CDBG Grant As SeciIv for Sectit1ll lft
Guarantee

As required by the Secre4Uy ofHUD as a condition for execution ofa Contract for Loan

Guarantee Assistance under Section 108 of the Act between HUD the County and RAAC the

County Council does hereby approve a pledge of federal Community Development Block Grant

funds allocated and granted to the County as an urban eounty under Section 1 06 ofthe Act any

grants whieh are or may become available to the County pursuant to Section 108 q of the Act
and the program income from any Guaranteed Loan Funds as part ofthe security for the issuanee
ofa guarantee for a Section 108 Loan to RAAC that has been requested by the County for the

Projeet The appropriate officers and offieials of the County are hereby authorized to take all

necessary actions including the execution of all documents deemed by them to be necessary and

prudent toearry out the purposes ofthis Resolution

Section 3 Severabilitv

If any provision of this Resollltion shall be tletermined to be 1lIflqw ul
invalid void or unenforceable then that provision shall be crJnsitlered severable from the

remainingprovisions ofthis Resolution which shall be in fullforce and effect

Section 4 Reoealer

Any resolution or ordinance or part thereof CfJllJlicting with the pwwitions

ofthis Resolution is hereby repealed sofaras the same affttlUs ResolJdion
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Enacted in Council this l
day of 2fJ05

Counci1AgendaNo

Fitzg d
President ofCouncil

Attest
John Mascio
Chief Clerkof Council

1 9 20fJ5

Approved
Dan Onorato
Chief Executive

Attest
Donna Beltz
Executive Secreta
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EXHIBIT A

08 18 2005 Page 1
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S ction 108 Loan

Compound Period Annual

Nominal Annual Rate 4 000
Effective Annual Rate 4 000
Periodic Rate 1 4 0000
Dally Rate 0 01096

CASH FLOW DATA

Event Start Date Amount Number Period EndDate
1 Loan 0110112006 6 000 000 00 12 Payment 01101 2007 Interest Only 3 Annual 01 01120093 Payment 01 0112010 493 191 13 17 Annual 0110112026

AMORTIZATION SCHEDULE Normal Amortization

Date Payment Interest Principal Balance
Loan 01101 2006

6 000 000 002006 Totals 0 00 0 00 0 00

1 01101 2007 240 000 00 240 000 00 0 00 6 000 000 002007 Totals 240 000 00 240 000 00 0 00

2 01101 2008 240 000 00 240 000 00 0 00 6 000 000 002008 Totals 240 000 00 240 000 00 0 00

3 01 01 2009 240 000 00 240 000 00 0 00 6000 000 002009 Totals 240 000 00 240 000 00 0 00

4 010112010 493 191 13 240 000 00 253 191 13 5 746808 872010 Totals 493 191 13 240 000 00 253 191 13

50101 2011 493 191 13 229 872 35 263 318 78 5 483 490 092011 Totals 493 191 13 229 872 35 263318 78

6 01 01 2012 493 191 13 219 339 60 273 851 53 5 209 638 562012 Totals 493 191 13 219 339 60 273851 53

7 01012013 493 191 13 208 385 54 284805 59 4 924 832 972013 Totals 493 191 13 208385 54 284 805 59

8 0110112014 493 191 13 196 993 32 296 197 81 4628 635 162014 Totals 493 191 13 196 993 32 296 197 81

9 01 012015 493 191 13 185 145 41 308 045 72 4 320 589 442015 Totals 493 191 13 185 145 41 308 045 72

10 0110112016 493 191 13 172823 58 320367 55 4 081221 892016 Totals 493 191 13 172 823 58 320367 55
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Section 108 Loan

Date Payment Interest Principal Balance
11 01101 2017 493 191 13 160 008 88 333 182 25 3 667 039 642017 Totals 493 191 13 160 008 88 333 182 25

12 01101 2018 493 191 13 146 681 59 346S09 54 3320 530 102018 Totals 493 191 13 146 681 59 346509 54

13 01101 2019 493 191 13 132 821 20 360369 93 2 960 160 172019 Totals 493 191 13 132 821 20 360 369 93

14 01012020 493 191 13 118 406 41 374 784 72 2 585375 452020 Totals 493 191 13 118 406 41 374 784 72

15 01012021 493 191 13 103 415 02 389 776 11 2 195 599 342021 Totals 493 191 13 103 415 02 389 776 11

16 0101 2022 493 191 13 87 823 97 405367 16 1 790 232 182022 Totals 493 191 13 87 823 97 405 367 16

17 0101 2023 493 191 13 71 609 29 421 581 84 1 368 650 342023 Totals 493 191 13 71 609 29 421 581 84

18 0lJO12024 493 191 13 54 746 01 438 445 12 930 205 22824 Totals 493 191 13 54 746 01 438 445 12

1901012025 493 191 13 37 208 21 455 982 92 474 222 302025 Totals 493 191 13 37 208 21 455 982 92

20 01 012026 493 191 13 18 968 83 474 222 30 0 002026 Totals 493 191 13 18 968 83 474 222 30

Grand Totals 9 104 249 21 3 104249 21 6 000 000 00
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Section108 Loan

Last interest amount decreased by 0 06 due to rounding



t

i 1

Note VFR 2025 7 7 05

EXHffilT B

U S DEPARTMENT OF HOUSING AND URBAN DEVELOPMBJfr
SECTION 188 LOAN GUARANTEE PROGRAM

VARIABLE FIXED RATE NOTE

NOTE NUMBER DATE OF NOTE

BORROWER PRINCIPAL DUE DATES AND PRlNCIPAL
AMOUNT Before the Conversion Date the

aggregate ofAdvances made for each

applieable Principal Due Date specified in the

Commitment Schedule to this Note anOt after
the Conversion Date the PrincipalAmount if

any listed for each Principal Due Date in
Schedule P I hereto

MAXIMUM COMMITMENT
AMOUNT

COMMITMENT AMOUNTS See

Commitment Schedule attaehed hereto

VARIABLE INTEREST RATE As set forth below

REGISTERED HOLDER AFTERWATCH CO

As Nominee for

Money Market Obligations Trust
on behalfofits Government Obligations Fund

I Terms Applicable Before the Conversion Date

A Advances



For value received the undersigned the the Borrower which tenn metod any
successors and assigns apublic entity organized and existing under the laws of the StQ or

Commonwealth as applicable of promises to pay to the Registered Holder the
Holder which term includes any suecessors or assigns at the time in the manner and with

interest at the rate or rates hereinafter provided sueh amounts as may be advanced under Jhis
Note from time to time by the Holder for disbursement to or on behalf of the Bonower

individually an Advanee and eollectively Advanees The Holder shall make Adv es

upon the written request ofthe Borrower and the approval ofthe Secretary ofHousingatld Urban
Development or his designee the Secretary pursuant to the Contract for Loan Gu
Assistance as further defined in Section NA ofthis Note the Contract and the Amcmded
and Restated Master Fiseal Agency Agreement the Fiseal Agency Agreement dated as ofMay
17 2000 between The Chase Manhattan Bank now known as JPMorgan Chase Bank as Fiscal

Agent the Fiseal Agent and the Secretary The total amount ofAdvances madefuten

Prineipal Due Date under this Note shall not exceed theapplieableCommitment Amount for
such Principal Due Date set forth on the Commitment Sehedule attached hereto The gate
ofall Advanees under this Note for all Prineipal Due Dates shall not exceed the Maximum
Commitment Amount speeified on the attaehed Commitment Schedule The Fiscal Apshall
record the date and amount ofall payments and Advances on this Note and maintain thebQob
and records ofall sueh Advanees and Commitment Amounts for each corresponding Pri 1

Due Date and all payments No Advanees shall be made on this Note after its ConvemooDate

As used herein Conversion Date means the date if any upon which this Note is i
delivered by the Holder to the Fiscal Agent against payment therefore by the purchasers se1eCted
by the Secretary tomake sueh payment and ii assigned to IPMGtgan Chase Bank oralJf
successor thereto acting in its capacity as Trustee the Trustee pursuant to a Trust Agreement
between the Seeretary and the Trustee dated as ofJanuary 1 199 as such agreement maybe
amended or supplemented the Trost Agreement Upon the occurrence ofboth i and ii in
the previous sentence Seetion ill ofthis Note applies thereby converting this Note toa fixed rate

obligation

B Variable Rate ofInterest

From and including the date ofeach Advance to but excluding the earlier of i the
Conversion Date and ii the date ofredemption or prepayment ofsuch Advance pursuant to

Section 10 below eaeh sueh date ofredemption orprepayment a Prepayment Date mterest
shall be paid quarterly at avariable interest rate as set forth below on the unpaid principal
balance of each Advance on the first day ofeaeh February May August and November ftACh an

Interim Payment Date eommencing on the first Interim Payment Date after the initial
Advance is made under this Note Interest also shall be paid on each applicable ConveriGn
Date Prepayment Date or Principal Due Date The amount ofinterest payable on each In rim
Payment Date will represent interest accrued during the three month period ending innnediately
prior to such Interim Payment Date or in the ease ofthe first Interim Payment Date following
eaeh Advance that is not made on an Interim Payment Date the period from and includiJlgthe
date ofsuch Advance tobut excluding the first Interim Payment Date following such e
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The amount ofinterest payable on this Note s Conversion Date Prepayment Date orOD any
Principal Due Date that precedes such Conversion Date will represent interest accrueddtlriD8 the
period from the last futerim Payment Date to such Conversion Date Prepayment Date or

Principal Due Date respeetively

The initial variable interest rate for eaeh Advance will be set on the date ofsuch Mvamce
and will be equal to 20 basis points 0 2 above the Applieable LlBO Rate as herem
defined and thereafter will be adjusted monthly on the first day ofeach month each a

Date to a variable interest rate equal to 20 basis points 02 above the Applicable LlJM
such interest rate as reset from time to time the Standard Note Rate If the Convmio nate

for this Note has not oeeurred by the March 1 following the initial Advance under this Note then
the terms ofAppendix A shall be used to set the variable interest rate If the Fiscal Agent does
not receive notice ofeither aNegotiated Speeial Interest Rate or Holder Determined Spedu
futerest Rate as defined in Appendix A attaehed hereto from the Secretary or Holder
respectively by the times specified in Appendix A to this Note then the Standard Note Rate
shall apply for the period to which such Negotiated Special Interest Rate or Holder Detennined
Special futerest Rate would otherwise apply The Fiscal Agent may conclusively relyonaysuch
notiee as to the correctness ofany matters set forth therein Appendix A shall be inappti Je to

this Note onor after the Conversion Date

LlBO Rate for any given Business Day means exeept in the case of manifestelNl the
interest rate per annum published on that day in the Eastern Edition of The Wall StreetJGUInal or

any successorpublication WSJ published by Dow Jones Company Inc in the n

titled Money Rates or any successor section and opposite the caption London Interbank
Offered Rates LlBOR three months or any successor eaption If such rate doesnotappear
in WSJ onagiven Business Day for eaeh interest period the LlBO Rate shallbe the interest
rate converted toa bond equivalent yield basis for deposits in U S dollars for three months
which appears on Telerate Page 3750 or sueh other page as may replace Page 3750 on tn
service or such other serviee or serviees as may be nominated by the British BankersJsIOieiation
forthe purpose ofdisplaying such rate together Telerate Page 3750 asof 11 00 am Lortdon
time on the day the Determination Date that is two London Banking Days preceding tAe
relevant Reset Date or Advance Ifsuch rate does not appear on Telerate Page 3750onm
Determination Date sueh rate shall be obtained from the Reuters Screen ISDA Page asofl1 00
am London time on sUeh Determination Date If in turn such rate does not appear oatlle
Reuters Screen ISDA Page on such Determination Date the offered quotation from eachaf four
reference banks expressed as a percentage per annum as ofapproximately 11 00 am lJmdon
time on such Determination Date for deposits in US dollars toprime banks on theLoo6m
interbank market for a3 month period commencing on the Reset Date ordate ofsuch M ance

shall be obtained Ifat least two such quotations are provided the LlBO Rate for suchIbltDate
or date ofsuch Advance will be the arithmetie mean of the quotations rounded to fived

plaees If fewer than two sueh quotations are provided as requested the LlBO Rate for that
Determination Date shall be the rate for the most recent day precedinl such Determination Date
for which the LlBO Rate shall have been displayed on Telerate Page 3750 The LlBO Rat COt
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any interest period shall be eonverted toabond equivalent yield basis by multiplying such rate by
the actual number of days in such interest period and dividing that number by 180

Applieable LIBO Rate means 1 with respect to the initial interest rate for the first
Advance hereunder the LIBO Rate two London Banking Days before the date ofsuch fim
Advance 2 with respect to the initial interest rate for any subsequent Advance made the
first Reset Date the interest rate borne by the first Advanee 3 with respect to the initialjaterest
rate for any subsequent Advance made after the first Reset Date the LlBO Rate two London

Banking Days before the immediately preeeding Reset Date and 4 with respect to the
subsequent interest rate at any Reset Date for any Advanee the LIBO Rate two LondonBanking
Days before sueh Reset Date

London Banking Day means any day in which dealings in deposits in United States
dollars are transacted in the London interbank market Interest payable onor before the

Conversion Date shall be ealeulated on the basis ofa 360 day year and the actualnumber ofdays
lapsed

C Principal Amount

Prior to the Conversion Date the aggregate amount ofAdvances under this Note for each

speeified Principal Due Date shall be the Prineipal Amount paid by the Borrower on such

Principal Due Date as assigned to such Advances by the Seeretarys instructions to the Fiscal

Agent in accordance with the Contract and the Fiscal Ageney Agreement except to the extent
such Principal Amount shall have been redueed by redemption before such Principal Due Date as

provided below

D Redemvtion before Conversion Date

At any time on or before the Conversion Date the Borrower with the consent oftile

Seeretary may redeem this Note in whole or in part upon fourteen calendar days notice to the
Fiscal Agent and the Seeretary at the purehase price ofone hundred percent 100 ofthe
unpaid Prineipal Amount to be redeemed plus acerued interest thereon to the date ofr ption
Partial redemptions shall be eredited against the applicable Principal Amounts The related
Commitment Amounts and the Maximum Commitment Amount shallbe adjusted concUJnmtly

with any such redemptions in accordance with the Secretary s instructions to the Fiscal AfJIlt
pursuant to the Contract and the Fiscal Ageney Agreement

II Conversion

The following events shall oceur on the Conversion Date
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A Schedule P 1

On the Conversion Date all Advanees owed by the Borrower under this Note with tOe
same Principal Due Date shall be aggregated into a single Principal Amount which wiUaellrUe
interest at the fixed rate applicable to such Principal Due Date Such Principal AmountDilay be
adjusted by the Fiscal Agent in accordance with the following paragraph orparagraphlV H as

applicable Whether or not adjusted each Principal Amount the fixed rate applicable to each
Prineipal Amount and the applicable Prineipal Due Date shall be listed by the Secretaryia
Schedule P I Schedule P I willbe provided by the Secretary to the Fiscal AgentandattllOhed
to this Note by the Fiscal Agent upon the Fiseal Agent s reeeipt of this Note on the CODVoon

Date

B Conversion Date Advances

If on or prior to the Conversion Date the Borrower has not utilized the entire
Commitment Amount indieated on the Commitment Schedule attached hereto for a given
Principal Due Date the Borrower may in aeeordance with the Fiscal Agency Agreement d the
Contract and with the approval ofthe Seeretary utilize sueh Commitment Amount on the
Conversion Date to obtain aConversion Date Advance A Conversion Date Advance sh n
mean any amount by whieh the Secretary instructs the Fiseal Agent to increase a Principal
Amount on Sehedule P I for a given Prineipal Due Date effective as ofthe Conversioa Date of
this Note Conversion Date Advances shall be fundedby the sale ofthis Note to the p1llChaser
selected by the Secretary The proceeds of aConversion Date Advance net ofany applicable
fees shall be distributed to oron behalfof the Borrower on the Conversion Date The total
amount ofConversion Date Advances hereunder shall not exeeed the sum ofanyunused
Commitment Amounts for all Principal Due Dates

III Terms Apolicable Upon Conversion

The following terms shall apply to this Note from the Conversion Date if any oatil this
Note is canceled ormatured and paid in full

Commencing on the Conversion Date the Borrower promises topay to the Holdet nthe

applicable Prineipal Due Date each Principal Amount set forth on the attached ScheduJePIcL

together with interest on eaeh such Principal Amount at the rate applicable thereto specifkll on

the Schedule P I Interest shall be ea1culated and payments shall be made in the mannerset
forth below

Interest on each seheduled Principal Amount ofthis Note due as of a given datesp4iCified
on Schedule P I hereto shall accrue at the relatedper annum rate specified on Schedule PII
from and including the Conversion Date to but excluding such Principal Due Date or if

applicable to the applicable Interest Due Date on which an Optional Redemption as defined
below occurs Each interest amount acerued on each unpaid Principal Amount ofthis Note shall
be due semiannually as ofFebruary I and August 1 ofeaeh year each such February 1 aal
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August 1 an Interest Due Date connneneing on the first sueh date after the Conversiorl Date
until each Principal Amount listed on Schedule P I to this Note is paid in full Interest shall be
ealculated on the basis ofa 360 day year eonsisting of twelve 30day months

Certain Principal Amounts that are indicated as being eligible for Optional RedelQption
on Schedule P I may be paid in whole or in part at the option ofthe Borrower as ofany Interest
Due Date on or after the date specified in sueh schedule an Optional Redemption Inorder to
elect an Optional Redemption ofsuch a Prineipal Amount the Borrower shall give notice of its
intention toprepay a Prineipal Amount to the Trustee and the Secretary not less than 60 days and
not more than 90 days prior to the Interest Due Date as ofwhieh the Borrower intends toprepay
the Principal Amount The Trustee shall apply anypayments received in respect ofOptional
Redemptions in accordanee with written instruetians ofthe Borrower as approved by the
Secretary Principal Amounts that are not indieated as being eligible far Optianal Red ion on

Schedule P I may not be prepaid

IV General Terms

A Additional Definitions

For purposes ofthis Note the following terms shall be defined as follows

Business Day shall mean a day on which banking institutions in New YorkCity are not

required or authorized to remain ciased and on which the FederalReserve Bank and the New
York Stack Exchange are not closed If any payment including apayment by the Secretary is
required tobe made on a day that is not a Business Day then payment shall be made on tile next

Business Day

ItContraet shall mean the Contract for Loan Guarantee Assistance and any ameDdments
thereta among the Secretary and the Borrower the designated public entity named therein if
applicable and the State named therein ifapplieable that refers to and incorporates tbisNote
by the number hereof

Principal Amount shallmean i before the Conversion Date for this Nate the

aggregate amount ofAdvanees made for eaeh Principal Due Date specified in the Commitment
Sehedule attaehed to this Note less the amount ofanyredemptions pursuant to Section 1 0
hereof and any principal repayment and ii on or after the Conversion Date the principal
amount if any stated for eaeh Principal Due Date in Schedule P I attached hereto less the
amount ofany principal repayment and anyOptional Redemptions made pursuant toSection m
hereofand the Trust Agreement
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B Timely Payment to Fiscal Agent or Trustee

Notwithstanding anything eontained in Section I Seetion IT or Seetion ill the Borrower
in accordance with the Contract shallbe required tomake all payments ofinterest and principal
including any Optional Redemption payment direetly to the Fiscal Agent or the Trustee

applieable on the seventh Business Day prior to the appropriate Interim Payment Date Interest
Due Date Prineipal Due Date Prepayment Date or date ofOptional Redemption as applicable

C Interest on Late Payments

Ifa payment ofprineipal or interest herein provided for shall not be made by either i
2 30 p m on an Interest Due Date or Prineipal Due Date or ii 2 30 p m on the second Business

Day as herein defined next sueeeeding an Interim Payment Date then interest shall accrne on

the amount ofsuch payment at the then applieable interest rate or rates payable on this Note

from the relevant due date as the case may be until the date such payment is made Nothing in
the immediately preeeding sentence shall be eonstrued as permitting or implying that the
Borrower may without the written eonsent ofthe Holder and the Secretary modify exteBQ alter
or affect in anymanner whatsoever the right ofthe Holder timely to receive any and all payments
ofprineipal and interest specified in this Note

D Applieability ofFiscal Ageney Agreement or Trust Agreement

Prior to the Conversion Date this Note and Advanees and payments made hereunder
shallbe administered pursuant to the terms ofthe Fiscal Agency Agreement and are subject to
such agreement On or after the Conversion Date this Note and Advances and payments made
hereunder shall be administered pursuant to the Trust Agreement and are subject to such

agreement The terms and provisions ofthe Fiscal Agency Agreement or the Trust Agreement
insofar as they affeet the rights duties and obligations ofthe Holder andortlte Borrower are

hereby incorporated herein and fonn a part ofthis Note The Borrower hereby agrees tobe
bound by all obligations ofthe Borrower to the Fiscal Agent set forth in the Fiscal Agency
Agreement Capitalized terms not defined in this Note shall have the meanings ascribed tothem

in the Fiscal Agency Agreement or Trust Agreement as applieable The Fiscal Agency
Agreement provides for the Fiscal Agent to perfonn eertain duties including the duties of i

paying agent and ealeulation agent for this Note until its Conversion Date and ii registrar for
this Note until this Note is eanceled or a new registrar appointed each in accordance with the
Fiscal Agency Agreement The Trust Agreement provides for the Trustee to perfonn certain
duties including the duties ofcollection agent for this Note after its Conversion Date until a new

Trustee is appointed in aeeordance with the Trust Agreement This Note may be surrendered to

the Fiseal Agent for registration oftransfer or exchange as provided in the Fiscal Agency
Agreement The Fiscal Agent and Trustee eaeh shall permit reasonable inspection tobe made of

acopy of the Fiscal Ageney Agreement or Trust Agreement kept on file at its respective
eorporate trust office Neither the Fiscal Ageney Agreement nor the Trust Agreement shall

change the Borrower s payment obligations under this Note

7



E Applieability ofContract and Secretarys Guarantee

This Note evidenees indebtedness ineurred pursuant to and in accordance with the

Contract and pursuant to Seetion 108 ofTitle I ofthe Housing and Community Developml1tAct
of 1974 as amended 42 D S C 9 5308 the HCD Act This Note is subject to the and
provisions ofthe Contract towhich Contraet referenee is hereby made for a statement ofsaid
terms and provisions and for a description ofthe collateral seeurity for this Note Thepayment
ofprincipal on the applieable Principal Due Dates and interest on the applicable Interim Payment
Dates or Interest Due Dates under this Note is uneonditionally guaranteed by the Secreurytothe
Holder through aguarantee the Guarantee Exeeution ofthe Secretary s Guarantee is required
before this Note is effeetive and such Guarantee shall be issued pursuant to and in accorclatl4re
with the terms ofthe Contract and Section 108 ofthe HCD Aet

F Default

A default under this Note shall oecur upon failure by the Borrower topayprincipal or

interest on this Note when due hereunder If aBorrower defaults on the payment ofany iDterest
or Principal Amounts when due or if the Seeretary gives notiee of a final decision todecldrethe
Borrower in default pursuant to the following paragraph ofthis Section IV F the Secretary may
but is not obligated to make on any date on or prior to the Conversion Date with fourteen
ealendar days prior notice to the Fiscal Agent or on the seventh Business Day precedjng y
Interest Due Date onor after the first permissible Optional Redemption date with seven Buitless
Days prior notice to the Trustee an acceleration payment to the Fiscal Agent or theTrustee as

applicable equal to the Aggregate Principal Amount ofthe Note together with accrued

unpaid interest thereon to sueh acceleration payment date or Interest Due Date as applicable In
the event that any such aeeeleration payment is made from sources other than funds pledpd by
the Borrower as security under the Contraet or other Borrower funds the amounts paid on

behalfofthe Borrower shall be deemed to be immediately due and payable to the Secretato
Nothing in this paragraph shall be construed as permitting or implying that the Borrower may
without the written consent ofthe Holder and the Secretary modify extend alter or affect in any
manner whatsoever the right ofthe Holder timely to receive any and all payments ofprincipal
and interest specified in this Note

In addition the Seeretary may declare the Borrower in default under this Note ifthe
Seeretary makes a final deeision in accordanee with the provisions of24 C F R 570 913 or

any successor regulation thereof including requirements for reasonable notice and opporturriiy
for hearing that the Borrower has failed to eomply substantially with Title Iof the HCDMt
Following the giving ofsueh reasonable notiee the Secretary may take the remedial actions

specified as available in the relevant provisions ofthe Contraet pending the Secretary s final
deeision
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G Holder s Reliance on Guarantee

Following a default by the Borrower under the terms ofthis Note the Holderto
rely whollyand exclusively for repayment ofthis Note upon the Guarantee The enf0recmmt of
any instruments or agreements securing or otherwise related to this Note shaH be the sole
responsibility ofthe Secretary and the Holder shall not be responsible for the preparatiotl
eontents or administration ofsuch instruments and agreements or for any actions taken ia
connection with such instruments and agreement The Holder to the extent it is legally aheto do
so shall bind or cause tobe bound its sueeessors and assigns toall limitations imposed IIJOtlthe
Holderby this Note

H Amendment

This Note may only be amended with the prior written consent ofthe Secretary the
Borrower No such amendment shall reduee without the prior written consent of the Hotderof
this Note in any manner the amount of or delay the timing of payments required tobe reaved
on this Note by the Holder Fiscal Agent or Trustee including Guarantee Payments pmvi4ed
that prior to the Conversion Date the Commitment Amounts on the Commitment Schedule
attached hereto and the Principal Amounts due on the corresponding Principal Due Datarnay

be rescheduled pursuant towritten instruetions given to the Fiscal Agent by the Secretary with
the written agreement of the Borrower and the Secretary absent the consent of the Holder

I Waivers

The Borrower hereby waives any requirement for presentment protest or other or

notice with respectto this Note The Borrower hereby waives notice of default and opportlnity
for hearing for any failure to make a payment when due

J Delivery and Effective Date

This Note is deemed issued executed and delivered on behalfof the Borrower by its
authorized official as an obligation guaranteed by the Secretary pursuant toSection 108 ofthe
HCD Aet effective as ofthe date ofthe Seeretarys Guarantee

v Borrower Specific Provisions

This space intentionally left blank
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THE UNDERSIGNED as an authorized official ofthe Borrower has execut lUJd
delivered this Note

BORROWER

By
Signature

Name

Title

10
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ASSIGNMENT AND TRANSFER

For value received the undersigned assigns and transfers this Note to

Name and Address ofAssignee

Social Security or Other Identifying Number ofAssignee

and irrevocably appoints
attomey in faet to transfer it on the books kept for registration ofthe Note with full powetof
substitution

Dated

Note The signature to this assignment
must eorrespond with the name as writtcn on

the faee ofthe Note without alteratimor

enlargement or other change

I

Signature Guaranteed

Qualified Financial Institution

By
Authorized Signature

This page to be completed by the Fiscal Agent for transfer ofthe Note bythe Holder as ofthe
Conversion Date pursuant to the last paragraph ofSection LA ofthis Note

11
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Note VFR2025 7 7 05

APPENDIX A

Special PreCoDversion lnterest Rates

a The Holder and the Secretary contemplate that the majority ofthe outstanding
VariableFixed Rate Noteswill be purehased by underwriters selected by the

Secretary for sale in public offerings to oecur each year Ifa public offering
including this Note has not oecurred by each March I following the initial
Advance under this Note the Seeretary shall upon request advise the Holder as

towhen a public offering including this Note is expeeted to occur and the Holder
and the Secretary agree to consult with each other as to what the interest rate on

this Note will be after May 1 ofthat year if a pub lie offering has not occurred by f
sueh May 1 The Holder shall notify the Secretary if such consultation has not

oceurred by April 1 ofthat year Ifno public offering including this Note has
occurred on or before such May 1 the applicable interest rate on this Note from
such May 1 shall be the rate ifany negotiated and agreed upon by the Secretary
and the Holder Sueh rate may be the Standard Note Rate or some other rate

agreed upon by the Holder and the Seeretary at least twoBusiness Days before
such May 1 such other rate the Negotiated Speeial Interest Rate The

Secretary shall notify the Fiscal Agent and the Holder in writing ofanyNegotiated
Special Interest Rate within two Business Days ofthe determination thereof

b Ifthe Secretary and the Holder do not by the April 15th preceding such May 1

negotiate and agree under Section a ofthis Appendix on an interest rate

applicable to this Note then the Holder may on or before the April20tb
preceding such May 1 give written notice to the Seeretary of its intent to change
the interest rate on this Note and if sueh notiee was given during such period the
Holder may on sueh May 1 unilaterally determine subject to the terms ofthis

paragraph the interest rate that this Note will bear such rate the Holder
Determined Interest Rate from and including sueh May 1 tobut excluding the
earliest of i the Conversion Date ii the date that this Note is purchased by a

new Holder as deseribed in Section e below or iii a Monthly Special Reset
Date as defined below Interest from and including such May 1 tobut excluding
the Public Offering Date shall be paid on the unpaid principal balance ofall

outstanding Advanees under this Note at the rate s to be detennined by the
Holder which based upon then prevailing market eonditions and taking into
aeeount all the cireumstances will enable the Holder tosell this Note at one

hundred percent 100 of the aggregate amount ofall Advances hereunder prior
to the date of such sale Sueh interest rate shall be determined as ofsuch May 1

and shall be determined again on the foregoing basis on the first ofeach month
thereafter the first ofeach month after such May 1 a Monthly Special Reset
Date The Holder shall notify the Fiseal Agent and the Secretary in writing
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within twoBusiness Days following such dates ofthe determination ofthe Holder
Determined Interest Rate and each applicable interest rate determined on a

Monthly Special ResetDate

e If the Secretary and the Holder have failed to agree upon an interest rate pursuant
to Section a ofthis Appendix A the Secretary upon seven calendar days notice
to the Holder may arrange for the purehase ofthis Note in fullby another entity
on the followingMay 1 or anyBusiness Day thereafter Ifsuch apurchase occlV
the Holder shall sell and assign this Note to the purehaser tbereofwithout recoUtte

to the Holder and deliver this Note and its Guarantee to the Fiscal Agent for

registration in the name ofthe purehaser thereofin aeeordance with the Secretar1
written instruetions The purehase price for this Note shall be 100 ofthe

aggregate amount ofall Advances owing hereunderplus accrued interest to the
date ofpurchase Payment to the Holder ofthe purehase price fOr this Note shall
be made by the purehaser thereof in Federal funds at the offices ofthe Holder or

at such other plaee as shall be agreed upon by the Holder and the Secretary at

10 00 am New York time on the date ofpurchase After such purchase date this
Note shall bear a rate ofinterest negotiated between the Secretary and the new

interim Holder the New Purchaser Special Interest Rate The Secretary shall

notify the Fiscal Agent and the new purehaser in writing ofany New Purchaser
Speeial Interest Rate within two Business Days following the date of

determination thereof

d Notwithstanding Seetions a through c inclusive oftms Appendix no

Borrower is obligated topay interest at a variable rate exceeding the maximum
rate permitted by generally applicable law of the Borrower s state such rate the
Maximum Rate If the Borrower receives notiee ofa variable interest payment

that exeeeds the Maximum Rate then the Borrower shall timely pay such amount
as does not exceed the Maximum Rate and coneurrentlyshall notify the Secrettry
and the Fiscal Agent ofthe reason for any interest non payment

2
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Note VFR 2025 7 7 05

COMMITMENT SC E

Note No

Principal Due Date Commitl11ent AII10unt

August 1 2006

August 1 2007

August 1 2008

August 1 2009

August 1 2010

August 1 2011

August 1 2012

August 1 2013

August 1 2014

August 1 2015

August 1 2016

August 1 2017

August 1 2018

August 1 2019

August 1 2020

August 1 2021

August 1 2022

August 1 2023

August 1 2024

August 1 2025

Maximum Commitment Amount
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SCHEDUU I I

Note No

Principal Amount Principal Interest Rate Optional Redemption Available
Due Date

YES NO

August 1 2006 X

August 1 2007 X

August 1 2008 X

August 1 2009 X

August 1 2010 X

August 1 2011 X

August 1 2012 X

August 1 2013 X

August 1 2014 X

August 1 2015 X

August 1 2016 X

August 1 2017 X

August 1 2018 X

August 1 2019 X

August 1 2020 X

August 1 2021 X

August 1 2022 X

August 1 2023 X

August 1 2024 X

August 1 2025 X

Aggregate Principal Amount

Principal Amounts due on or after August 1 2017 may be redeemed subject to the terms

contained herein and in the Trust Agreement on any Interest Due Date onor after

August 1 2016

This schedule will not be completed when initially executed and delivered by the

Borrower for Guarantee for interim variable rate financing It willbe completed when

assigned by the Holder at the request of the Borrower for conversion to Fixed Rates on

the Conversion Date The first date shown above on which Optional Redemption is

available is expected to be the same when this schedule is completed ifthe Borrower

participates in the initial Section 108 public offering after receiving an interim finanemg
Advance hereunder Ifthe Borrower participates in a later public offering the first date OIl
which Optional Redemption is available is expected tobe correspondingly later



SUMMARY FOR SECTION 108 LOAN AND BEDI GRANT RESOLUTIONS
SUBMITTED FOR COUNCIL MEETING 8 23105

The Allegheny County Department of Economic Development the Departmalt
intends to drawdown a United States Department of Housing and Urban Development
the HUD Section 108 Loan Guarantee in the amount of 6 OOO 000 and subs tly

receive a 2 000 000 Brownfields Economic Development Initiative Grant the JUIDI
Grant both of which have been previously awarded to the Department The

Department will use these fields to continue the development and redevelopment of two

Allegheny County sites the City Center Duquesne located in the City of Duquesne and
the Industrial Center ofMcKeesport located in the City ofMcKeesport the Projeet

The Department working with the Regional Industrial Development Corporation of
Southwestern Pennsylvania the RIDC has completed many development activitieS of
the Project over already and intends to undertake 15 additional activities to completcthe
Project Several of the remaining activities of the Project have been considerable
challenges for which resources have not been available over the life of the Project
These activities include

Duquesne Former Blast Furnaces demolition and remediation

Duquesne Route 837 Pedestrian Walkway demolition

Duquesne Fly Over Ramp construction includes PennOOT funding
Duquesne Oil Pits filling and site preparation
Duquesne Remaining Structures demolition and site preparation
McKeesport Roundhouse historic preservation and site preparation
McKeesport Fly Over Ramp construction and movirlg ofEat n Park building
McKeesport Remaining Structures demolition and site preparation

The Department has worked with many other agencies to plan for these challmting
activities including the Pennsylvania Department of Transportation and only tly
with additional support committed by the Commonwealth of Pennsylvania was the

Department able tocomplete a site development and funding plan The support provided
by cooperating agencies is as follows

AGENCY SUPPORT
The United States Environmental Protection Agency 1 000 000
Commonwealth ofPennsylvania 4 500 000
HUD Section 108 Loan 6 000 000
HUD BEDI Grant 2 000 000

TOTAL 13 500 000

08Mo05
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The total investment of 13 500 000 an unusual opportunity of receiving a fedcmdloan
accompanied by substantial matching funds from various agencies reprC8Clll a

significant opportunity to Duquesne McKeesport and Allegheny County The poteiltial
estimated number ofjobs that will be created by the Project is 400

08 1 05
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MEMORANDUM

OFFICE OF THE COUNTY MANAGER

TO John Mascio

Chief Clerk

FROM JamesM Fl Jr 91County Manager
AlLE8I8ftauRVaua

DATE August 18 2005

RE Proposed Ordinance 05U1t12lO5

Attached is an Ordinance determining to incur nonelectoral debt in an aggregate principal
amount not to exceed six million dollars 6 000 000 by entering into aContract for
Loan Guarantee Assistance with the Secretary ofthe United States Department of
Housing and Urban Development HUD and anAgreement with aFiscal Agency
approved by HUD the Fiscal Agency Agreement underwhich the Fiscal Agency will
loan six milliondollars 6 000 000 to the County to be used to defray aportion ofthe
costs ofthe redevelopment oftwo former brownfields sites currently owned by RIDC
Southwestern Pennsylvania Growth Fund known as City Center Duquesne located in
the City of Duquesne and Industrial Center ofMcKeesport located in the City of
McKeesport the Project determining that suchnonelectoral debt ofthe County shall
be evidenced by apromissory note in favor oftheFiscal Agency in the principal amount
ofsix million dollars 6 000 000 and that such promissory note shall be guaranteed by
HUD pursuant to Section 108 ofTitle I ofthe Housing and Community Development Act
of 1974 as amended and 24 CFR Part 570 Subpart M authorizing and directing the
proper officers ofthe County a to prepare and certify and to file the debt statement

required by Section 8110 ofthe Pennsylvania Local Government Unit Debt Act and b
to execute to attest and to deliver as appropriate the Contract for Loan Guarantee
Assistance with the Secretary ofHUD the Fiscal Agency Agreement and any and all
other agreements required by the HOD andor the Fiscal Agency collectively the

Agreements and the promissory note approving the form ofthe Agreements and the
promissory note specifying the maximum amount ofthe County s obligation pursuant to
said Contract for Loan Guarantee Assistance and said Fiscal Agency Agreement and the
sources ofpayment ofsuch obligation and pledging the full faith and creditof the County
in support ofsuch obligation fixing the date interest and maturity of the promissory
note providing for filing ofall required documents with the Department ofCommunity
and Economic Development providing for the proper officers ofthe County to take all
other required necessary ordesirable related action in connection with the Project and
the Agreements providing for the effectiveness ofthis ordinance providing for the

severability ofprovisions ofthis ordinance and providing for the repeal of all
inconsistent ordinances and resolutions or parts ofordinances and resolutions
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The Allegheny County Law Department has reviewed this legislation prior to submitting
it toCouncil

Please place this on the next agenda for County Council approval

Thank you
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ALLEGHENY COUNTY DEPARTMENTOFECONO IC
DEVELOPMENT

PROPOSEDUSJD OF FY98HUD 108BEDIFUNDS
r

CITY CENTER OF DUQUESNE

CityofDuquesne AUeglleny CQUnty

and

INDUSTRIAL CENTEROF MCKEESPORT

City of McKeesport Allegheny County

August 1 2005
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branching off in loth a northerly and southerly direction is Linden Street Three phases fSouth

Linden Street tota1ing 1 780 linear feet have been completedandprovideaccess andutil ies for

the existing buildings that RIDe Growth Fund has rehabilitated as well as new buildin and for

several new building sites Attached is a site plan ofthe City Centerof Duquesne ng the

location ofthe current infrastructure new constructed buildings renovated buildings and bUildings
yet tobe renovated

CURRENTWORK

The followingprojects are currently waiting for final funding approvalpeforecQmlllencinglater
this year early next year 2005 2006

1 The Redevelopment Authority ofAllegheny County was awarded inthe Fall of2004 a grant
of 3JOOO OOO from the Commonwealth of Pennsylvania s Redevelopment sistance

Capital Program designated for use at the City Center ofDuquesne Amongthe projects to

be undertaken at the City Center ofDuquesne with these grant funds are

A Renovation to CatVenter Shop This retained building is atwo stolj trocture

centrally located within the City Center of Duquesne and will be serviced from the new

Linden Square Drive see D below access road and utility system The building contains

approximately 7 000 square feet indicating that it is a small structure hut due wits scale

and charm it permits easy adaptation for multi occupancy office andflex uses Interior and

exterior renovations will include roof replacementJwindowandstorefro tentrance

replacement repointingthe brick new electricahervice construction oftoilet t aon each

floor HV AC work and construction of an enclosed masonry addition to house elevator

and stair tower The site developmentinfrastructure workneeded to support tenants within
the building will include an access drive parking areasJ storDldrains sanitary sewers

water line gas lines underground telephone and electric service

B East Access Drive Constructed off the existing South Linden Street and extending
east towards the Monongahela River this drive will be approximately 38 feetm length
This roadway construction will also providefor the extension ofall uti1ities cludi S storm

drains sanitary sewers water line gas lines underground telephoneand Cleetti aervice
This roadwaywill open up four development sites ranging in size from 7 81 to 5J2

C WestAccess Drive Constructed off existing South LindenStreetdirectlyacroS
from East Access Drive this drive will extend west towards the City of luquesne The

drive will be approximately 375 feet in length and will also includethee teJlion of all

utilities including storm drains sanitary sewers water line gas lines underground telephone
and electric service This roadway will open up access to two development it of 2 64

and 1 5 acres

D Linden Square Drive Constructed off South Lil1denStr and41sotraveling west

towards the City ofDuquesne this drive wiltprovide access tc theCarpenterSbop It also

provides access to the proposed site ofLinderi Square B a secondmulti occupancybuildingJ
which is proposed to be constructed next to the adjacent Linden SquareAmuIti cupancy

building Construction of Lin en Square A was completed approximately 18rnqnths ago

Several tenants have located to the facility and additional tenant prospectsltayeshown

3



2 Remediation and Demolition ofFormer BlastFurnace Stoves

The 15 standing stoves are in a deteriorating condition ChurchConsulti lngineers
made a structural evaluation ofthe condition ofthe stoves in Febtuaryof 2005 1heoverall
conclusion of the evaluation report was that the stoves are structurally compromised and

present an ongoing risk of toppling over one day The stoves are located in a uniform

alignment in two groupings of seven to the south and eight to the north The proximity 01
the stoves to the proposedaligmnent ofSouth Linden Street Extension makes it imperative
that the stoves be demolished ina timely fashion by early 2006 A significant amount of

asbestos containing material exists in each stove that must be removed as part oLthe

demolition procedure A demolitionasbestos abatement plan has been submitted to

Allegheny County Health Department for approval and permitting

Estimated Cost 1 000 000 00

Anticipated Completion December 2005

3 Linden Square Building A Addition Phase 2

This proposed building addition of 1 0 000 sq ft would consist ofa single story masonry
building strocture with brick fayadein combirtation with a painted insulated tl1 ta1 patlel
lJ1ansard wall system The roofwill consist ofan EPDMrubber membrane over rigid foam

insulation metal deck and steel roof joists The proposed addition will have a 6 irich

reinforced concrete floor slab Utilities will be extended to the building from Phase I An

access drive additional sidewalks and paved parking will be provided A 400 tW 3 phase
four wire electrical service will be provided Therearportionof the buildingwill b heated

The office areas will be heated and cooled A plumbing toilet core will be installed and

sized in accordance with Allegheny County Health Department standar for the aaticipated
occupancy Finishes in the office portion ofthe building will consist of drywall partitions
and walls suspended acoustic ceiling tile and carpeting on the floors The existmg fire

sprinkler system will be extended into the proposed addition lawn and landscape
materials will be planted

Estimated Cost 800 000 00

Anticipated Completion Fall 2006

4 Linden Square Building B Construction

Construction of a 20 000sq ft speculative flex building B The building wilL be

constructed in two phases shell for marketing purposes and tenant finish when leased

Phase I base shell work will include constroction of a single story masonry building
structure with brick fayade in combination with a painted insulated metal panel mansard
wall system The roof will consist of an EPDM rubber membrane over rigid roam

5



d Energy Monitoring System Installation Install an el1ergymonit ring nai tptitrot
system tocontrol the building mechanical and electrical systems The system will be

capable of monitoring and control from a remote location

Estimated Cost 30 JOOt
Anticipated Comp I etion7Late 2007

B Duquesne Industrial Manor Multi Tenant Building

a Install a 5 inch reinforced concrete slab on the eXi tillg gtavel base aftcr emQvi1g

wood block floor and embedded steel railsin the proposerlnewtenantarea IflMallatwo
hour fire rated gypsum wall board demising wall 125 feet in length along columnIlne
6 between the existing occupied space andthe proposedtenantspace Provi a 20 car

additional paved parking area includillg grading storm drainage line tri g night
lighting ADA signage sidewalk cmd landscaping at the south end oftbel1Ilt ing

Estimated Cost lOO OOJ OO

Anticipated Completion Spring 2007 I

7 Pedestrian Bridge Demolition over State Route 837

This pedestrian bridge structure spans overState Route 837 and e Not1QlklSouthe@
Railroad The purpose of the bridge was topermit the mill works to acc Jthe plant
Without crossing State Route 837 and the railroad tracksatgITlde The structurei showing
some structural distress and it is only a matter of time before thedeterioratiol1 Wii1causea
concern to vehicle and rail traffic passing beneath the span It is also a security toncern as

people can currently access the bridge and toss materials onto passing aufJIllobiles trucks

and trains The structure spanning the roadway and railroad consists of 8irders
supported on steel columns The bridge deck is reinforcedconcrete Theparape walls ate

stucco painted reinforced concrete The work will consist ofremovjngthe tructure

decking parapet and an adjoining two story masonry locker room faci1ity ofthe

bridge location and traffic volume muchofthe demolitionworkwillneedtobe e at off

peak traffic times such as during the night from midnight todawn

Estimated Cost 250 000 00

Anticipated Completion Fall 2006

Total HUD 108 Loan Request 1 100 00

Total BEDI Grant Request 3 080 00

7
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from each City representatives from Allegheny CQunty and represcmt tivesfrom the o lof the
State legislative and senatorial districts as well as the Federal cn i nal district staffi t this

meeting development and marketing issues are discussed along with ongoing activities t bth Jhe
City Center of Duquesne and Industrial Center 0fMcKeesport Issues or questiol1 that the

community has regarding the projects are brought to the table

t
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The primary site access roads Locust Street Center Street and Industry Road have been

completed along with appurtenant utility mains Upon completion ofproposedr4adextenaionsand
utility extensions the site access roads and utility network will serve all developable acreage

existing buildings and newly constructed buildings Attached is a site plan oithe Industrial CeIlter
of McKeesport showing the location of the current infrastructure new construetedbuildings
renovated buildings and buildings yet to be renovated

CURRENT WORK

The following projects are currently waiting for final funding approvalbefore COlnllle cing later

this year or early next year 2005 2006

1 The Redevelopment Authority ofAllegheny County was awarded agrantf funds in the
amount of 1 500 000 from the Commonwealth of Pennsylvania s Redeve1epment
Assistance Capital P ogram in the Fall 2004 designated for use at the Industriareenter of

McKeesport Among the projects anticipated to be undertaken in the Industrial Center of

McKeesport with these grant funds are

A McKeesport Commons the former Seamless Pipe MillBuilqin This retained

building is centrally located within the initial phase of redevelopmentofthelndtStrial
Center ofMcKeesport and is served by the newaccess road and utility system Tbebuilding
contains approximately 400 000 square feet indicatingthat it is large1J1lcture 1utdue to

its scale and structural bay configuration easy adaptation for multi ocupancyjndustrial uses

is challenging The work for this building will be to complete the exterior of the

building This would include the placement ofmatching ribbed panelsiding the bottom

halfportions ofthe structure on the building

B Site Infrastructure Infrastructure work is required to support tenants within

McKeesport Commons The infrastructurework will include the e tensionofLocstStreet

to McKeesport Commons Drive and the extension of McKeesJOrtCommonsIJrjve to the

center access way within the building Electrical service will be extended along the

proposed right ofway for McKeesport COmtnons Drive to the eastern portion of the

building to prepare for future t ants

C Site Preparation Site preparation 4f approximately 20 acres within the Industrial
Center of McKeesport s Keystone OpportunityZone KOZ This dev lopment sjte which

sits at the eastern end ofthe Industrial Center of McKeesport is covered with tttisceUaneous
rubble concrete and debris making it very difficult to market and sell Work will include

sorting crushing and leveling the materialonsite as required to prepare th sitefor

development Excess useablematerial will be moved to other areas requiring site fill The

site has aCcess toutilities and is serviced by Center Street

2



2 Genesis Environmental Expansion

Project will provide for the expansion of HealthcareWaste Solqtions of PetW lVania a
current tenant at the Industrial of Center ofMcKeesport site Healthcare Wate S0 utions

will be expanding into approximately 20 000 square feet of additional spoocdirectly
adjacent to its existing occupancy in the McKeesport Manor II building

Work for this expansionlbuildout will include selective detnQ1ition and rem9yar existing
machinery bases handrails staircases and worn interior finishes preparationof existing
uneven floor for receipt of a new uniform 5 iconcretecap with floordrai s asreqwred

introduction of a masonry demising wall at the interior column line SUPP6tting the

mezzanine installation of overhead and man doors to integrate and provide passage within

and between the expansion and existing Healthcare WasteSolutions occupancy

The expansion area will be provided with new insulation and HVAC to meet proper

production process and climate control parameters Electrical service lightingJJequirem ts

and utility extensions ofnatural gas water and sanitaryareinc u4edi the renov tion menu

Merior walls will be painted with ahigh graae epoxy paint finish th1u bout

Estimated Cost 300 000 00

t AIlticipated Completion Spring 2006

f
3 Round House Building and Site Renovation

The 1905 Round House Building has historical significanceand as such lUlC Growth

Fund agreed with the Advisory Council on Historic Preservation and the Pennsyivania State

Historic Preservation Office to preserve the building fThis project wilt mclude shell

restoration with selective demolition and removal of ancillarystllctu not functional to the

core re use of the building Exterior masonry will be slusp pointed weat pmof dand

painted to preserve and match the finish and color ofsimilar fonnermill ldingsonthe
site New roofing will be placed with the theme blue raised ribmetalpat1e matching
fascia and trim Installation ofnew windows main entrance and service d0pFSyiU folloW
suit accordingly New concrete flooring will be placed with sanitary and utilityservi e

distributions stubbed into the building Supporting site work win involve the instpllationof
precast storm water inlets and associated piping along with the extension ofall utility
service laterals i e natwal gas communications w ter and sanitarytothec 1wilding
E1 ctrical power will be extended eastward to the building from the exisq ovemea4
service on site

4



will follow on the areas surrounding the n w and existing railroad linestoallow forproper
stability of pipe storage racks and vehicular cart ways providingccessand irculation
Storm water management security fencing and site llghtingthroughoutwiU also be

components ofthe project

Estimated Cost 1 OOO Qoo OO

Anticipated Completion Late 2006

7 Site Preparation Proposed Eat nPark Restaurant Relocatioll

The proposed fly over ramp will require taking by e1l1inefltdomainof aportinnof the

property owned by the Eatn Park Restaurant op Lysle BOulevard RIDChasproposedthat
the restaurant be relocated onto a site in the Indllstrial CenterofMcKeesport adjacoot to the

intersection ofthe fly over ramp with Industry Road This project will provide thct1eeessary
site work to accommodate a new restaurant building The workwill include tnlltpaving
for entrance and exit drives as well as additional parking spaces and the modification ofthe
existing parking area to enhance the trffic circulation for the restaurant The rk also

includes utility extensions to the proposed building anonsite stonn drainas systern

concrete sidewalks site lighting and landscape installation

Estimated Cost 500 000 00

Anticipated Completion Late 2007

A Plan of the Industrial Center of McIeesport is attached on which is highlighted inyel10withe
various projects contemplated under this grant Full plans and ificationsand more detailed

drawings for each individual project will be developed when the grant and loan is awarded

ECONOMIC IMPACT

The Mon Valley is an economically depressed region with dense co centration ofmuni ipaJities
that have developed along the river valleys over many years when heavy industrywtlS d inant
The river and railroads initially were the principal means ofproduct transport The IndustriaI

Center ofMcKeesport is centrally located within and among these Mon Valley communities

The Industrial Center of McKeesport is located within Allegheny County According to the U S

Census Bureau 2000 census the population of Allegheny County is 1 281 666 and the median

household income was 38 329 The City ofMcKeesport has a popllation of 24 040 andamediall
household income of 23 715 which is well below theiAlleghenyCounty average level

The City ofMcKeesport depended almost solely onthe steel mills both withinits city liInits andin
the region for its livelihood Once that industry ceased operations the twn began to fade With

very little hope for development opportunities elsewhere in the City the Mayor and City Council

6
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Section 108 Loan BEDI Grant Activities Costs

Center ofDuquesne Total Cost 1081BEDI

Pit Filling and Site COver 600000 600 000
Remediation and Demolition of Former Blast Furnace Stoves 2 800000 1 000 000
Linden Square Building A Addition 900 000 800000
Linden Square Building S Construction 2000 000 600 000
U 10 RemediatiOn Demolition 100 000 100 000

Rehabllltatlon of Existing Suildings
Business Innovation Center 300 000 300 000

Duquesne lndustrnll Manor 100 000 100 000
SR 837 Pedestrian Bridge Demolition 250 000 250000
Debt Service Reserve 250000

Duquesne Project Cost 7 050 000 4 000 000

lndu trlal Center ofMcKe port Total Cost 108IBEQI

Grocer Site Development 200 000 200 000
I Genesi Environmental Expansion 300 000 300 000
F

Round House Building and Site Renovation 2 500000 1 250 000
Demolition IAbatement of FOflller Office Building 150 000 150 000

I I GateiHouserrrack Yard Lot Site 350 000 350 000

I i McKeesPointlPipe Yard Relocation 1 000 000 1 000 000
Site Preparation Eat n Park Restaurant Relocation 500 000 500 000
Debt Service Reserve 250 000

McKeesport Project Cost 5 000000 4000 000

I

I
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OFFICE OF THE COUNTY MANAGER

JAMES M FLYNN JR KATHLEENK McKENZE
COUNTY MANAGER DEPUTYCOUNn IMNAGER
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TO John R Mascio
Chief Clerk

FROM James M F1ytUl JrjCounty Manager

DATE August 29 2005

RE Bil1210205

TheAdministration is requeting that Bill 2102 05 be amended by ubstitution with the
attached resolution The AUegheny County Law Department and Departlnent of
Economic Development will be available at the Economic Development Committee
meeting to discuss this legislation Thank you for your prompt attention to this request

119 COURTHOUSE 431 GRANT STREET PIlTSBURGH PENNSYLVANIA 15219
PHONE 412 350005300 FAX 412 35Q3581
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DODARO CAMBEST ASSOCIATES P C

ATTORNEYS AT LAW

1001 Ardmore Boulevard Suite 100

Pittsburgh PA 15221 5233

Tel 412 243 1600 Fax 412 243 1643

email officeQtd arocambest com

MEMORANDUM

TO Jan RealMembers of Council

FROM John F Cambest Esquire

DATE September 2 2005

RE Resolution Section 108 Loan Gurantee CDBG Funds

At your request I have reviewed the proposed Resolution that approves the use of
Federal Community Development Block Grant Funds allocated and granted to the

County as part ofa security package required by the Secretary ofthe United States

Department ofHousing and Urban Development for the issu8il1ce ofa guarantee pUit81Jmt
to Section 108 ofthe Act for the purpose ofsecuring a 6 000 000 loan for the

Redevelopment Authority ofAllegheny County In formulating this opinion I have
reviewed the proposed Resolution and Section 108 ofthe Housing and Community
Development Act of 1974 a memorandum from the U S Department ofHousing and
Urban Development in regards to cancellation offunds and an opinion dated August19
2005 from Assistant County Solicitor George M Janocsko After reviewing the above
documentation I have arrived at the following two opinions

1 The 6 000 000 loan to be made to the County of

Allegheny is subject tocancellation by September
30 2005 as identified in the memorandum from
Laura M Marin Director Office ofTechnical
Assistance and Management DOT and
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2 That the use ofCDBG grant monies may be used as

collateral for a loan guarantee issued by the

Housing and Urban Development Department
pursuant to Section 108 ofthe Housing and

Community Development Act of1974 Section
5308

It is my understanding that the sole purpose for the use ofthe CDBG funds as

collateral is to ensure that the loan of 6 000 000 will be not subject tocancellatiop as of

September 30 2005 In order todo this the County Law Department has recommended
that the Redevelopment Authority ofAllegheny County borrow the 6 000 000 from
HUD instead ofAllegheny County By structuring the transaction in this manner the

County would not have to enact an Ordinance and submit it to the Department of

Community and Economic Development for approval and furthermore the 6 000 000

loan would not be booked on the County s debt statement for future borrowing purposes

In structuring the deal in this matter it is also my understanding that although the

CDBG funds are being used as collateral it is secondary collateral to the mortgage
guarantees that will be placed on the Brownfield properties for which the 6 000 000 loan
is being sought It is also my understanding that the County believes that the value ofthe

property at the Brownfield sites is sufficient collateral for the loan and I would suggest
that County Council be shown the appraisals to ensure itselfthat the value ofthe property
is sufficient collateral Secondly I would suggest that RAAC and the County share with

Allegheny County Council any other security that RIDC has committed touse as

collateral in addition to the property itself The securing of additional security would

give an additional comfort level to Allegheny County Council that in the event ofa

default on the 6 000 000 loan it would be more unlikely that future CDBG funds would
need to be used tomake up any deficient in the repayment of the defaulted 6 000 000
loan

If you have any questions or comments please do not hesitate to contact me

END OF MEMORANDUM
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