SUMMARY

BILL NOS. 1311-03 & 1312-03
URA Request to Amend Center Triangle TIF District and Add Parcels to LERTA District
· The URA has requested that the County approve changes to the Center Triangle TIF District by removing non-developed parcels, not used as part of the increment to finance the debt, and placing them in a LERTA district to encourage rental housing development.

· The Taxing Bodies adopted the Center Triangle TIF Plan in 1995 to support the New Lazarus Department Store and Penn Avenue Place.  In 1998 the Taxing Bodies adopted Amendment No. 1 to the Center Triangle TIF Plan to support the Mellon Client Service Center Project. Then, in 1999, the Taxing Bodies adopted Amendment No. 2 to the Plan to support the PNC Bank’s Firstside Center Project.
· The exemption schedule for the LERTA district will be for 10 years, at a 10% declining scale every two years.  



Years 1 & 2:
100%



Years 3 & 4:
90%



Years 5 & 6:
80%



Years 7 & 8:
70%



Years 9 & 10:
60%
· The URA has said that the bond indentures and TIF Coop Agreement allow the exclusion of properties only being used as collateral upon approval of the Letter of Credit Bank (PNC).

· The URA has supplied favorable opinions from Bond Counsel and PNC Bank stating that this amendment to the TIF District is permissible under the TIF Coop Agreement and Bond Indentures.
· Law Department has stated that the opinion letters from Bond Counsel and PNC are acceptable.
