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In 2006, the County Industrial Development Authority issued certain Lease Revenue Bonds (“the 2006 Bonds”) for the purpose of refinancing indebtedness incurred by Residential Resources, Inc. and its affiliated corporations, Residential Resources, Southwest, Inc. and Residential Resources Development Corporation (the “Corporations”), in connection with a project consisting of the acquisition, construction, renovation and equipping of rental facilities for clients of mental health/mental retardation programs located in Allegheny County, Washington County and Westmoreland County, Pennsylvania.


On July 5, 2006, County Council approved an ordinance known as Ordinance No. 18-06-OR.  Pursuant to this Ordinance, the County was authorized to provide additional security for the 2006 Bonds by issuing a guaranty to replenish any deficiency in the Debt Service Reserve Fund created for the 2006 Bonds in the event that the Corporations fail to do so, provided however, that the County’s total aggregate obligation under this guaranty was limited to $2,750,000 over the term of the 2006 Bonds (“the 2006 County Guaranty”).

The Corporations wish to do another refinancing of its prior indebtedness by having the County Industrial Development Authority issue new lease revenue bonds (“the Series of 2018 (Residential Resources, Inc. Project” or “2018 Bonds”).  As part of the issuance of the 2018 Bonds, the Corporations have requested that the County provide a new guaranty to replenish any deficiency in the Debt Service Reserve Fund created for the 2018 Bonds in the event that the Corporations fail to do so.  This new guaranty (the “2018 Guaranty”) will completely replace the 2006 County Guaranty.  However, in this instance, the County’s total aggregate obligation under the 2018 Guaranty would be limited to $2,600,000 over the term of the 2018 Bonds.  Because the term of the 2018 Bonds will be the same as the term of the 2006 Bonds, the County’s 2018 Guaranty will expire on September 1, 2031.


In short, the attached proposed Ordinance, like Ordinance No. 18-06-OR, authorizes the County to provide additional security for the 2018 Bonds to be issued by the County Industrial Development Authority by providing a guaranty to replenish any deficiency in the Debt Service Reserve Fund created for the 2018 Bonds in the event that the Corporations fail to do so, provided that the County’s total aggregate obligation under this new guaranty shall never exceed $2,600,000 over the term of the 2018 Bonds.     

