SUMMARY

BILL NOS. 1257-03 & 1258-03
Millvale Borough – Request for County Participation in Tax Abatements
· Millvale has requested that we participate with the Borough and School District in the implementation of both a commercial/industrial abatement through the use of LERTA and a residential abatement through Act 42 of the State.

· Both taxing bodies have approved participation in the use of these abatement programs.

· The proposed redevelopment activities within the designated area include improvements to the central business district and the rehabilitation of the Lippert Saw Company building into moderate income residential units.  Millvale is anticipating residential redevelopment and new residential development that could be either rental or ownership properties
· The LERTA exemption schedule on commercial property is on a 20% declining scale for five years, with a 100% abatement in the first year.

· Act 42 allows a taxing body to abate taxes both on improvements to “deteriorated” residential structures and the new construction of residential structures within deteriorated or distressed areas.
· The Act 42 exemption schedule approved by the local bodies for the improvements is for 5 years on a 20% declining scale, while the exemption schedule for new residential construction is limited to 3 years for 100% of the value of the structure.

