SUMMARY OF LEGISLATION 
PITTSBURGH DOWNTOWN LERTA

The Allegheny County Department of Economic Development requests that the Council of the County of Allegheny enact a resolution providing for a program of temporary exemption from County real property taxes for improvements, including repairs, construction, or reconstruction, made on industrial, commercial or business property in a deteriorated area in the City of Pittsburgh, County of Allegheny (“County”), Commonwealth of Pennsylvania, pursuant to the Local Economic Revitalization Tax Assistance Act, Pa. Stat. Ann. tit. 72 §4722 et seq.  The Resolution declares and provides for the following:

(a) [bookmark: _Hlk132978362]Determine and designate that a certain geographic area within the City of Pittsburgh, the boundaries of which are more specifically set forth in Attachment “A” hereto, constitutes a deteriorated area under LERTA; and

(b) Approve a resolution to participate in the implementation of the LERTA for the Deteriorated Area located within the City of Pittsburgh; and

(c) Direct the appropriate public officials of the County to take such additional actions in cooperation with the City of Pittsburgh and the School District to implement the LERTA, including without limitation, the execution and delivery of a Cooperation Agreement by and among the participants.

The Exemption shall be contingent upon meeting one of the following Project requirements: 
1. A Project not to be occupied by the property owner includes at least ten (10) percent of total residential units that are affordable to and occupied by households earning at or below fifty (50) percent of the area median income (AMI), as determined by the U.S. Department of Housing and Urban Development, for commercial residential developments (i.e. developments where greater than 50 percent of the building gross square footage is for commercial residential use); or
2. A Project not to be occupied by the property owner that includes at least sixty (60) percent of the total residential units that are affordable to and occupied by households earning at or below eighty (80) percent of the area median income, as determined by the U.S. Department of Housing and Urban Development, for commercial residential developments (i.e. developments where greater than fifty (50) percent of the building gross square footage is for commercial residential use; or
3. A Project that increases the net number of full-time equivalent positions (“FTEs”) by no less than fifty (50) FTEs for commercial and industrial developments (i.e. developments where greater than fifty (50) percent of the building gross square footage is for commercial or industrial use).

An Exemption Request must be submitted between January 1, 2024 and January 1, 2027.

The Exemption period shall run for ten tax years following completion of the Construction, Reconstruction or Improvement(s) to a property and authorizes the following Exemption schedule:

	Exemption		Percentage of Assessed Valuation of
	Year			Improvement Exempted from Taxation

	1st	100%
	2nd	100%
	3rd	100%
	4th 	100%
	5th 	100%
	6th 	100%
	7th 	100%
	8th 	100%
	9th 	100%
	10th 	100%

Upon the completion of the Exemption Term set forth above, the Exemption shall end and any included properties (land and building) shall be fully subject to County property taxes.

Attachment “A”

DESCRIPTION OF DETERIORATED AREA

The Deteriorated Area is comprised of ALL THAT CERTAIN tract or parcel of land situate in the City of Pittsburgh, County of Allegheny and Commonwealth of Pennsylvania, as illustrated below with boundaries outlined in black below. The areas shaded in grey are ineligible for the proposed abatement as they are either outside of the district boundaries or fall within an existing TIF district.
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