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	COMMITTEE ON BUDGET AND FINANCE
FISCAL NOTE
	
	



DATE       01/09/14
BILL NO. 	7958-14

TOPIC:	Act 202 and Act 42 Renewals
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PROJECT COST CENTER/JOB NUMBER:		N/A			
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RELEASED FROM 
COMMITTEE:		TBD

RECOMMENDATION:	|_|AFFIRMATIVE	|_|NEGATIVE 	|_|NONE
REASON:		

PRIMARY SPONSOR(S):	Council Members Martoni 

CO- SPONSOR(S):	 

1.  LEGISLATIVE SUMMARY

Bill No. 7958-14 is a Resolution amending the New Home Construction/Improvement Program enacted May 23, 1996, by the Board of Commissioners, Agenda Number 700-96, subsequently amended by Resolutions Nos. 22-00, 6-01, 61-02, 04-04-RE, 49-05-RE, 07-08-RE, 25-09-RE and 30-11-RE by providing for the continuation of Act 202 and Act 42, the Allegheny County New Home Construction/Improvement Exemption Program.
 
The New Home Construction Local Tax Abatement Act, Pa. Stat. Ann. Tit. 72 § 4754-1 et seq., Act 202, authorizes local taxing authorities to exempt new residential construction from real estate taxation for specific periods of time when the construction is located on unimproved residential property.
 
The Improvement of Deteriorating Real Property or Areas Tax Exemption Act, Pa. Stat. Ann. Tit. 72 § 4711-101 et seq., Act 42, authorizes local taxing authorities to exempt the assessed valuation of improvement of deteriorated properties from real estate taxation for specified amount and periods of time when the property is located in a deteriorated neighborhood.
 
This renewal will allow these programs to remain in effect until December 31, 2015.


2.  GENERAL STATEMENT - FISCAL EFFECT

The cost of this program is determined by the number of individuals who apply for the program in any given year.  Given that it is not feasible to determine the exact number of future applications, 2014 figures to date have been included, a summary of the actual program details from 2009 through 2013 is provided below.  This information was compiled by the Division of Property Assessments, as of January 9, 2014.  This information represents past, current and future costs of Act 202 and Act 42 based on applications received to date.  A review of this information should provide an estimate of potential future program costs.


	             POSTED ACT 202 AND 42 ABATEMENTS
	
	

	                   TAX YEARS 2009-2013, and partial year data for 2014
	
	

	                                 
	
	
	
	

	
	
	
	
	
	

	Tax 
Year
	Abatement
	Number of Parcels
	Building value Abated
	County Millage
	Applied Millage

	 
	 
	 
	 
	 
	 

	2009
	31 - Act 202-100% For 2 Yrs
	2,026
	435,705,602
	4.69
	2,043,459

	 
	50 - Act 42-Home Imp/County Only
	15
	223,618
	4.69
	1,049

	 
	60 - Act 42-City Imp-36,000 Cap
	25
	585,363
	4.69
	2,745

	 
	61 - Act 42-City Imp-86,750 Cap
	374
	45,282,354
	4.69
	212,374

	 
	2009 TOTAL
	2,440
	481,796,937
	4.69
	2,259,628

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	2010
	31 - Act 202-100% For 2 Yrs
	1,775
	375,583,183
	4.69
	1,761,485

	 
	50 - Act 42-Home Imp/County Only
	16
	274,027
	4.69
	1,285

	 
	60 - Act 42-City Imp-36,000 Cap
	31
	771,390
	4.69
	3,618

	 
	61 - Act 42-City Imp-86,750 Cap
	466
	54,035,708
	4.69
	253,427

	 
	2010 TOTAL
	2,288
	430,664,308
	4.69
	2,019,816

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	2011
	31 - Act 202-100% For 2 Yrs
	1,734
	348,240,934
	4.69
	1,633,250

	 
	50 - Act 42-Home Imp/County Only
	13
	199,818
	4.69
	937

	 
	60 - Act 42-City Imp-36,000 Cap
	24
	665,399
	4.69
	3,121

	 
	61 - Act 42-City Imp-86,750 Cap
	416
	48,376,663
	4.69
	226,887

	 
	2011 TOTAL
	2,187
	397,482,814
	4.69
	1,864,194

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	2012
	31 - Act 202-100% For 2 Yrs
	1,688
	342,445,921
	5.69
	1,948,517

	 
	50 - Act 42-Home Imp/County Only
	13
	208,818
	5.69
	1,188

	 
	60 - Act 42-City Imp-36,000 Cap
	24
	684,326
	5.69
	3,894

	 
	61 - Act 42-City Imp-86,750 Cap
	314
	33,148,850
	5.69
	188,617

	 
	2012 TOTAL
	2,039
	376,487,915
	5.69
	2,142,216

	 
	 
	 
	 
	 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	 
	 
	 
	 
	 
	 

	2013
	31 - Act 202-100% For 2 Yrs
	1,699
	442,166,997
	4.73
	2,091,450

	 
	50 - Act 42-Home Imp/County Only
	11
	213,727
	4.73
	1,011

	 
	60 - Act 42-City Imp-36,000 Cap
	35
	936,271
	4.73
	4,429

	 
	61 - Act 42-City Imp-86,750 Cap
	208
	19,714,350
	4.73
	93,249

	 
	2013 TOTAL
	1,953
	463,031,345
	4.73
	2,190,138

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Partial year -  more will apply in the coming year
	
	
	 

	2014
	31 - Act 202-100% For 2 Yrs
	1,144
	296,561,470
	4.73
	1,402,736

	 
	50 - Act 42-Home Imp/County Only
	6
	146,427
	4.73
	693

	 
	60 - Act 42-City Imp-36,000 Cap
	33
	882,071
	4.73
	4,172

	 
	61 - Act 42-City Imp-86,750 Cap
	163
	19,464,050
	4.73
	92,065

	 
	2014 TOTAL
	1,346
	317,054,018
	4.73
	1,499,666

	 
	 
	 
	 
	 
	 




Please note:  

For years 2014 and 2015, the projected costs do not include any new or future applications: resulting in sharp decreases as parcels are eliminated from the programs due to statutory time limitations. 



3.  STATEMENT OF APPROPRIATIONS AVAILABILITY 
      (Only for projects to be implemented in current year)

Current Year – The current year revenue impact has been included in the enacted 2014 Operating Budget.    If the renewal is approved, applications will be accepted in years 2014 and will affect operating budgets in future years.  
 
Based upon current practices, applications filed in 2013 will affect 2014, 2015 (Act 202) and 2013, 2014 and 2015 (Act 42). Applications filed in 2014 will affect 2015 and 2016 (Act 202) and 2014, 2015 and 2016 (Act 42).

4.  COUNTY REVENUE SOURCE

Current Year – N/A – Refer to Section 3 for more information














5.  DATA SOURCE


Act 202 and Act 42 Program Information and Statistics - Division of Property Assessment  
 
Prepared By
			
				


  1/08/2014


Walter Szymanski
Director of Budget and Administration
County Council
























This note is prepared in accordance with Article IV, Section C “Fiscal Notes” of the Allegheny County Council – Rules of Council.  This note contains a quantitative Analysis, and should not be construed to represent the individual policy opinion of the preparer.  It is the responsibility of the Bill sponsor(s) to determine whether the bill is presented for consideration by a committee or the full council.
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